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REF: STATE 229536 

1. DANISH PRESS REPORTED NOVEMBER 23 THAT MAJOR OIL COMPANY IN 
DENMARK, WHICH WISHES TO REMAIN ANONYMOUS, HAS PURCHASED 
CONSIDERABLE QUANTITY OF SOVIET HEATING OIL. DANSK ESSO 
PRESIDENT TOLD US IT WAS HIS FIRM WHICH HAD RECENTLY MADE THE 
PURCHASE OF 37,000 TONS FROM A LOCAL BROKER WHO HAD THE OIL IN 
STORAGE IN DENMARK. ORIGIN OF OIL IS ESTONIA FROM WHICH SOVIET 
SUPPLIES TO DENMARK NORMALLY COME. ESSOR FOUND THE PRICE 
(ABOUT $2.5 TO $3 MILLION) FAVORABLE IN TERMS OF THE PRESENT 

MARKET AND TOOK THE OFFER PURELY FOR ECONOMIC REASONS AND BECAUSE 
SHIPMENTS FROM NORMAL SUPPLIERS ARE BECOMING INCREASINGLY 
UNCERTAIN. AMOUNT WILL PROVIDE ESSO CUSTOMERS ABOUT 6-7 DAYS 
HEATING OIL SUPPLY. 

2. PRESS ARTICLE HAS CREATED CONSIDERABLE FUROR BECAUSE, INTER 
ALIA, IT SUGGESTED DANES NEED NOT WORRY BECAUSE SOVIETS WILL 
HAVE PLENTY OF OIL TO SELL AND THAT DIRECTOR OF ANONYMOUS OIL 
COMPANY (I.E., ESSO) HAD SAID HIS FIRM MUST BUY FROM SOVIETS. 

ESSO PRESIDENT TOLD US THIS NOT RPT NOT ESSO POLICY, THAT THEY 
STILL HAVE OTHER SOURCES OF SUPPLY AVAILABLE AND THAT THEY ALWAYS 
HAVE ALTERNATIVE OF CUTTING CUSTOMERS BACK (WHICH THEY HAVE 
ALREADY DONE). ESSO WILL, HOWEVER, BUY SOVIET OR EASTERN 
EUROPEAN OIL IF GOOD ECONOMIC OPPORTUNITY PRESENTS ITSELF. 
CURRENTLY, THERE REMAINS SOME UNSOLD SOVIET OIL IN STORAGE TANKS 
BEING OFFERED AT $200-220 PER TON BUT NO BUYERS AS YET. 

3. FROM ESSOR AND OTHER SOURCES, WE UNDERSTAND THAT SOVIET 
SHIPMENTS TO NORMAL CUSTOMERS (SMALL INDEPENDENT AND CO-OP 
COMPANIES) HAVE BEEN REDUCED BECAUSE THESE COMPANIES HAVE BEEN 
UNABLE (OR UNWILLING) TO PAY HIGHER PRICES BEING DEMANDED, OFTEN 
APPROACHING PRICES AT ROTTERDAM CARGO MARKET. WE HEARD ONE 
REPORT RECENTLY OF SOVIETT ANKER DIVERTED FROM DANISH PORT TO 
WEST GERMANY BECAUSE OF HIGHER PRICES OBTAINABLE THERE. 

SOVIETS NORMALLY SUPPLY ABOUT 5 PERCENT OF DANISH MARKET, BUT 
PRESENT INDICATIONS, CONTRARY TO PRESS REPORTS, ARE THAT SOVIETS 
WILL BE SELLING DECREASING QUANTITIES AT CONSIDERABLY HIGHER 
PRICES. 
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